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BASKA URANIUM MINES LIMITED 


Suite 21 - 10 Adelaide St. E. 
TORONTO 1, CANADA 


Shareholders of 
Baska Urantum Mines Limirep. 


Your Directors submit herewith the Balance Sheet of your Company as of December 31, 1964, 
together with the related statements of deferred development and administrative costs of the 
Company, and a resume of the past year’s work. 


Rio Algom Mines, through Vauze Mines, conducted a surface exploration program on the 
Baska-Marcon claims in Rainboth Township, Joutel “Area, northwestern Quebec. Approximately 
$20,000.00 was spent and less than 1,000 feet of drilling was completed. This program was disrupted 
when Rio Algom Mines sold its control of Vauze Mines to a new group. The Baska-Marcon property 
is approximately 14 miles southwest of the Rio Algom claims, which is now being readied for 
production with more than a million tons of 3% copper outlined. Your Company plans further drilling 
this summer on its Baska-Marcon claims. 


Last summer 18 claims were staked in Hanna Township in the Timmins Area. Magnetometer 
and E.M. surveys were carried out, also an I.P. survey, conducted by McPhar Geophysics Limited. 
The McPhar survey revealed three anomalous areas. The areas were tested by diamond drilling, but 
the results did not warrant further work at that time. 


During the year your Company purchased outright a group of claims in the Timmins Area. 
These claims were acquired because of an important surface find made by Silvermaque Mines Limited. 
That the area has mine-finding possibilities is evidenced by the companies who have acquired adjacent 
ground. These include Noranda, Phelps Dodge, International Nickel and others. The Timmins Area 
has been in the news because of the fabulous mineral strike made by Texas Gulf Sulphur Company of 
the U.S.A. 


Of special importance to your Company is the recent announcement by Mr. W. M. Gilchrist, 
president of Eldorado Mining & Refining Company. Eldorado is the chief buyer of uranium in Canada. 
In a letter to The Hon. Mitchell Sharp, Minister of Trade and Commerce, Mr. Gilchrist said: “It 
now appears that a renewal of demand (uranium) is already on our doorstep, and that the quantities 
involved and the probable urgencies of delivery are much greater than had been contemplated.” 


As early shareholders of Baska Uranium Mines Limited know, the Company was incorporated 
on a uranium find in the Beaver Lodge Area. At present it holds a group of claims at Virgin Lake, 
Uranium City, Saskatchewan. Exploration and drilling on these claims outlined sufficient ore to drive 
an adit for production. The property is idle at the present time, but in view of the growing interest 
in uranium it could be important. 


From the foregoing you can see that your Directors have not been idle during 1964 in their 
pursuit of opportunities for the Company. This policy will be continued throughout 1965. 


Respectfully submitted, 
On behalf of the Board, 


J. DOUGLAS STREIT, 


Toronto, Ontario, President. 
May 3, 1965. 


BASKA URANIUM MINES LIMITED 


(Incorporated under the laws of the Province of Saskatchewan) 


(A bee Sheet as at aay ee aye 1964 


ASSETS 
CurRRENT ASSETS: 
Cash i ne UR ake 8A pene eee ee $ 12,320.69 
Marketable securities, at cost (quoted market value $69,482.50) ___ $ 96,448.11 
Less allowance for decline in value of marketable securities _____ 26,965.61 69,482.50 
Due. from broker’ 22s: a is a Eee Bd 3,842.58 
Total current assets 3c oo te ee eer eal 85,645.77 


Mininc PROPERTIES: 
Claims located at Uranium City, Saskatchewan, acquired by staking, 


BE COST ne eg ak eg eo a, De es re 848.00 
Claims located in Zavitz Township, Ontario, at cost 1,200.00 
Option on claims located in Rainboth Township, District of Abitibi, 
Quebec. (Note). 52 2 2 A ee ae 7,500.00 9,548.00 
OTHER ASSETS AND DEFERRED EXPENDITURES: 
Prepaid expenses = 20a 22 eee ee ee 100.00 
Buildings and equipment, at nominal value 1.00 
Deferred exploration, development and administrative expenditures 
(per attached) 3) ers sen 0) 0h eee eee eee eee eee 974,330.59 974,431.59 
$ 1,069,625.36 
LIABILITIES 
CurRRENT LIaBILiTIEs: 
Accounts payable and accrued abilities (oe a $ 4,670.63 


SHAREHOLDERS’ EQuIty: 
Capital Stock: 
Authorized: 
7,000,000 shares of no par value 
Issued and fully paid: 
6: S0O;000 SAres. 5. 2. 5s Saree oN eral te a a $ 1,701,669.50 
Deficit: (per attached) )\.2. 5) neta Ae a ee 636,714.77 1,064,954.73 
$ 1,069,625.36 


Approved on behalf of the Board: 
J. DOUGLAS STREIT, Director. 
HUGH T. BORTHWICK, Director. 


AUDITORS’ REPORT 
To the Shareholders, 
BasKA URANIUM MINEs LIMITED. 


We have examined the balance sheet of Baska Uranium Mines Limited as at December 31, 1964 and the 
statements of deficit and deferred exploration, development and administrative expenditures for the year ended on 
that date. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of deficit and deferred exploration, development 
and administrative expenditures, when read in conjunction with the notes appended thereto, present fairly the 
financial position of the company as at December 31, 1964 and the results of its operations for the year ended on 
that date, in accordance with generally accepted accounting principles applied on a basis consistent with prior years. 


Toronto, Canada, LEVER, HOSKIN, CHAGNON & MacGILLIVRAY, 
January 29th, 1965. Chartered Accountants. 


SCHEDULE III 


BASKA URANIUM MINES LIMITED 
Statement of Deferred Exploration and Development Expenditures 


For the year ended December 31, 1964 


RAINBOTH TowNSHIP — Quebec 


CSSA SEY SS ah 200th Ae a Seta EMRE AS S/n Fe La 010 RR ae oe $3,516.96 

BGGEEryPexDelse th) 3 a ee eee ae oem fie aa 984.28 

Bee Oe OTIC ca. 2h cea, Cue et Na ee os RS a 135.25 

PSG PECEINO TS IIe i aa Ee Lk ts le eters Jt 323.94 

fe eansooreation expense tt ee Re ye 456.51 

EUS SLY SA ii, aN eMNien WE ici ia No hd hipaa Nd ea th haath, ip Al Leen 650.81 

Cee ICO ete cus. -.0) Ne Len eee eine ce UN tem 2 2,500.00 

Pamond crying: 6k is sak ee a tae a, ied «WEL \ AUR Ra 4,914.00 

[EPIRA 11 eens ROE me DP tle Lat 2 oan AN tind lalla Pa bab ee Lad A Bella 1,111.50 

Merre OD VCCMIDINGNt 200. nl soe els ee eee le MRM AN 1752.20 

Reecordiie feos1and TCelcen 7.21 meme re meen ue A a 572.50 

NES ol Lath) onesie Be Atha ot Oke | SECU A) NE gees IO See 75.20 

OO EN OIE i Nie ME Cae ie eee TO en 1,000.00 

Management fees and supervision _...___»_ ene SNS he eee . 1,873.34 $19,866.49 
HANNA TownsHip — Timmins Area 

Rect MM RMON RUA Na Ne lil ae ies ie 1,537.20 

Geological anewmasnetometer Survey... 23200) ee i a. 3,237.50 

LODE SCRA 0c ER ae SNe Pi FT 1 Wet ells a Ale OU ee aN 1,692.44 

MUSA Cte asin cena Sa egies IO ae Me a na 75.00 

Ben Naga Toes AOL NOCNGOG eee ato ee a a 199.00 

TY 5 EE 0s INR Sas Val ncn a Mo Pk Neher oe see ee eee ee ee Aa 1,697.50 8,438.64 
Witson LAKE — Ontario 

MEISE Se AIM CS DENSOS io AI eas eke kM i Aa 538.10 

PE AERS OE Ck CUCOUN 28 ee AORN Ma A Ge OT St 199.90 

TAA SSS i Chaim tl 0 ey AM RSA ERG aN le Ieee Re bce Wah LOO / ee 112.50 850.50 
Dot Group — Uranium City 

| ge NN os i tna A RN ld i BG SSN eA OIA pec RA Ie Bere: Nisa OR od ae ie 97.00 

VEE Se Big ae TE U iAR  A SSRI IRR A SN NM y [ated te Nee OV 4d) 115.00 212.00 
Total expenditures in the year Reo RRL 5) Pel 6 hy CL $29,367.63 


SCHEDULE IV 


Statement of Deferred ete stive Expenditures 


For the year ended December 31, 1964 


Wecal and Gilet etc ste ee en MRE I eee em Toe e uate Sede $ 1,054.00 
boreceraticle Palin’ CHarwes, ic ens Ce A ee eee eae 191.93 
Gharenioners. infOrtiationl fase slice tetra oa cee Fle ca ete ek OS Agee 1,183.97 
STE of cat RR TRIS SAN PSS Nt a EEN ae 6 000.00 
Tievdouice Services: oe See eve ae ee Shy ois. aunt A a ea 1,200.00 
TST by 5 lS SNe SUM hee BR Mtoe Sa AO Be th En, ok bt AR etre Rha, Senate 1 RecN 492.31 
Bacarra tie welt OMtICe Pec c tA epee Re a ce ene I ee at POs 100.00 
NPAUISIEE TL CUING OXDCNGO 5 fu ns coherence ee ee LL 1,617.55 
11,839.76 
Less: 
Pye Ode snc. INtEreSt. INCOME. e: . een een cy ed ese Ad reece $1,492.48 
Overprovision of transfer agents’ fees and expenses in prior years 2,138.08 3,630.56 


‘Eataimexpenciires $n theryear weboe win oles mga neha oe Sie lues oka $ 8,209.20 


SCHEDULE I 


BASKA URANIUM MINES LIMITED 
Statement of Deficit 


For the year ended December 31, 1964 


Balances becember 31,1963; 2 ee eee $332,056.63 


Add 


Cost of mining properties written off — 
Applicable to prior years 


Saskatchewan wa25 ete) oe eee eee $120,039.30 

Ontario Ne ae ot Oe oe) Sees 4,475.00 

OUCD EC ea ee A ee Ma eS a ree 38,000.00 $162,514.30 
Option on claims in Berneal Township, Quebec, abandoned 500.00 
Organization expenses written off 2. 20s ee es 2,787.00 


Exploration and development expenditures on abandoned 
mining properties written off — 
Applicable to prior years 
OUCDECH RELY pio) Oe hn ae ee oes el ee see 45,320.14 
COON EATIO pear See eras Sdn i oI GR ea eee 2,452.00 


47,772.14 
Applicable to current year 


Wilson Lake sQuebec..) ut: 2 ee 850.50 48,622.64 


Exploration and development expenditures applicable to 

prior years on Lake Erie gas property written off ___ 65,069.76 
Buildings and equipment at Uranium City, Saskatchewan 

written down to nominal value ...._.. 36,297.72 
Deferred administrative costs applicable to abandoned 

PLOPCL LLCS) Soca 2s ce eee he ee ee 14,867.07 


330,658.49 
Less 


Gain on sale of securities sold in the year 7,505.96 


Decrease in allowance for decline in value of marketable 
CMM LCS Bo cine okt a hd es oe eee ee ee 18,494.39 26,000.35 304,658.14 


Balances mecember 3h) 11964 2.8. 5 ee ee eee A $636,714.77 


NOTES TO FINANCIAL STATEMENTS — DECEMBER 31, 1964 


1. The agreement between Vauze Mines Limited and the Company dated November 1, 1963, was terminated on 
December 1, 1964. Under the terms of the agreement, Vauze Mines Limited was to explore and develop the 
28 claims in Rainboth Township, District of Abitibi, Quebec, held jointly by the Company and Marcon Mines 
Limited. 


2. These jointly held claims were obtained under the terms of an option agreement dated October 1, 1960. The 
consideration to be paid the vendor was $15,000.00 cash and either, 30% of the vendor shares of a new company 
to be authorized, 90% of which would be held in escrow, or allot and issue to the vendor 150,000 treasury shares 
of the capital stock of Baska Uranium Mines and 150,000 treasury shares of Marcon Mines Limited, 90% of 
which shares shall be escrowed shares within one year of the acceptance of this agreement by the Toronto Stock 
Exchange. ‘The terms of this agreement have been extended to November 2, 1965. 


SCHEDULE II 


BASKA URANIUM MINES LIMITED 


EN i Tonient of Deferred Exploration, Development 
Bie) Adina totive Expenditures 


For the year ended December 31, 1964 


EXPLORATION EXPENDITURES: 


farce wecember 3 li 1063 2:8 2 we tes vicaee ae ege | hee pce) an $941,317.63 
Add expenditures in the year (per schedule) 29,367.63 $970,685.26 
Deduct expenditures written off to deficit, 

Wittson cake: Ontario: = 8) eevee Me ee alee ea 850.50 
Applicable to prior years 

Ontarioe sundry properties. oe eames Ue te $ 2,452.00 

Quebec, sundry. properties «2 eee ee es 45,320.14 

Bake Erie; gas) property). aie ee 65,069.76 112,841.90 113,692.40 
Balance, December 31" 10G4 50 ae Oe 856,992.86 

ADMINISTRATIVE EXPENDITURES: 
Balance, December: 3 i: 19603e5 5s. - eeee eee heey le ieee Le 123,995.60 
Add: expenditures ‘in yearo(per schedule) 2) Fae ae 8,209.20 
132,204.80 

Deduct portion of expenditures applicable to abandoned properties ____... 14,867.07 
Balance; December 3 loc) 964 cee ee ee ee 117°337.73 


Balance deferred December 31551964) 00.) saa rae amie ya ee $974,330.59 


BASKA URANIUM MINES LIMITED 


Incorporated and Registered under the Companies Act of the Province of Saskatchewan 
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